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(i1) 

R t It 34 Agy YRT HrAR IRI AT Office Memorandum No. F/9/4/2020-PPD 

(ii) 

0sT: 11593/-5-2021-1426/2021 

GAS, fÍE 07 Mgt, 2022 

(iv) 

In view of all above, it is decided to reduce Performance Security from 

existing 5-10% to 3% of the value of the contract for all existing 

contracts. However, the benefit of the reduced Performance Security will 

not be given in the contracts under dispute wherein arbitration/court 

proceedings have been already started or are contemplated. 

Further, all tenders/contracts issued/concluded till 31.12.2021 should 

also have the provision of reduced Performance Security. 

(iii) In all contracts where Performance Security has been reduced to 3% in 
view of above stipulations, the reduced percentage of Performance 
Security shall continue for the entire duration of the contract and there 
should be no subsequènt increase of Performance Security even beyond 

31.12.2021. 

Similarly, in all contracts entered into with the reduced 
percentage of Performance Security of 3%, there will be no subsequent 

increase in Performance Security even beyond 31.12.2021. 
Wherever, there is compelling circumstances to ask for Performance 
Security in excess of three percent as stipulated above, the same should 
be done only with the approval of the next higher authority to the 
authority competent to finalise the particular tender, or the Secretary of 
the Ministry/ Department, whichever is lower. Specific reasons justifying 
the exception shall be recorded. 

SO.GO 2019-K.R 
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